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Market developments

Equities: The U.S. stock market is poised to extend its decline for a third consecutive session on Friday, with
major indices experiencing significant weekly losses. The S&P 500 and Nasdaqg suffered their largest weekly
declines since April. Technical glitches affecting CrowdStrike and Microsoft have contributed to market
volatility, causing significant drops in their stock prices. The market downturn is also influenced by a rotation
into smaller, riskier company shares and concerns about tighter U.S. restrictions on chip sales to China.

Fixed Income: The June CPI data was seen as supportive of further monetary easing, with many economists
expecting another rate cut from the Bank of Canada (BOC) next week. Economists expect the BOC to focus
more on the future trajectory of inflation rather than the latest data, and to emphasize that risks are becoming
more balanced between economic downside and inflationary upside. The BOC is expected to announce an
additional rate cut on Wednesday and traders are pricing in one more this fall.

Commodities: Gold prices have experienced a decline for the third consecutive day, retreating from the all-
time high reached earlier this week. Gold reached a record price of $2,483.73 an ounce on Wednesday, driven
by increased expectations of earlier and deeper monetary easing from the Federal Reserve. Some investors
view the recent gains as excessive, leading to the current pullback.

Performance (price return)

SECURITY PRICE WEEK 1 MONTH 3 MONTH YTD
Equities ($Local)

S&P/TSX Composite 22,703.88 0.13% 5.52% 4.11% 8.33%
S&P 500 5,505.00 -1.97% 0.33% 10.83% 15.41%
NASDAQ 17,726.94 -3.65% -0.76% 16.00% 18.09%
DAX 18,171.93 -3.07% 0.58% 2.45% 8.48%
NIKKEI 225 40,063.79 -2.74% 3.87% 8.08% 19.72%
Shanghai Composite 2,982.31 0.37% -1.18% -2.71% 0.25%
Fixed Income (Performance in %)

Canada Aggregate Bond 227.15 0.23% -0.24% 3.67% 0.40%
US Aggregate Bond 2177.79 -0.09% 0.62% 3.97% 0.73%
Europe Aggregate Bond 237.18 0.25% 0.67% 1.29% -0.14%
US High Yield Bond 25.82 0.39% 1.57% 4.30% 4.10%
Commodities ($USD)

oil 80.27 -2.36% -1.59% -3.45% 12.03%
Gold 2399.41 -0.50% 3.06% 0.31% 16.31%
Copper 421.90 -8.25% -6.05% -6.19% 8.44%
Currencies ($USD)

US Dollar Index 104.39 0.28% -0.82% -1.67% 3.01%
Loonie 1.3732 -0.71% -0.18% 0.14% -3.56%
Euro 0.9191 -0.25% 1.26% 2.10% -1.44%
Yen 157.5 0.21% 0.37% -1.82% -10.45%

Source: Bloomberg, as of July 19, 2024
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Macro developments

Canada — Canadian Inflation Trends Downward in June, Sharp Decline in Canadian Retail Sales

The annual inflation rate in Canada decreased to 2.7% in June 2024 from 2.9% in May, surprising expectations
that it would remain steady. This aligns with the Bank of Canada's forecast. Inflation fell for transportation and
shelter but rose for food, and core inflation remained unchanged at 2.9%.

Canadian retail sales likely dropped 0.3% in June 2024, following a 0.8% fall in May, marking the steepest
decline in 14 months. Sales fell in most subsectors, particularly building materials, food and beverage, and
clothing. Core retail sales excluding gas stations dropped 1.4%, though yearly turnover increased by 1%.

U.S. — Stagnation in U.S. Retail Sales for June,

U.S. retail sales stalled in June 2024, following a 0.3% increase in May. Gasoline and auto sales dropped,
while non-store retailers and several other sectors saw increases. Sales excluding gasoline rose 0.2%, and
those excluding food services, auto dealers, building materials, and gasoline stations rose 0.9%, the highest
since April 2023.

International — U.K. Inflation Steadies in June, Eurozone Inflation Slightly Eases, ECB Holds Interest
Rates Steady, Japan’s Inflation Holds at 2.8%

U.K.'s annual inflation rate remained at 2% in June 2024, matching May's rate and holding at 2021 lows. Higher
costs in restaurants, hotels, and transportation were offset by falling clothing and footwear prices. Housing and
utilities prices continued to fall, while inflation for services and recreation remained steady.

The Eurozone's annual inflation rate was confirmed at 2.5% in June 2024, down from 2.6% in May. Energy and
food prices eased, while inflation for services and non-energy industrial goods remained stable. Inflation
slowed in Germany, France, and Spain but rose slightly in Italy.

The European Central Bank kept interest rates unchanged in July 2024, with the main rate at 4.25%. Despite
some temporary inflation increases in May, most indicators stabilized in June. The ECB remains focused on
returning inflation to 2% and will adjust rates based on economic data and inflation trends.

Japan's annual inflation rate held at 2.8% in June 2024, highest since February. Electricity prices stayed high

and gas prices rose after energy subsidies ended. Prices for food, housing, transport, and other sectors rose,
while education prices fell. Core inflation increased to 2.6%, suggesting a potential rate hike by the central bank.

Quick look ahead

DATE COUNTRY / REGION EVENT SURVEY PRIOR
23-Jul-24 Japan Jibun Bank Japan PMI Mfg Jul P 0.0 50.0
23-Jul-24 Japan Jibun Bank Japan PMI Services JulP 0.0 49.4
24-Jul-24 Eurozone Aggregate WCCE EurozoFr:EMManufacturing Jul P 46.1 45.8
24-Jul-24 Eurozone Aggregate HCOB Eurozone Services PMI Jul P 53.0 52.8
24-Jul-24 United Kingdom S&P Global UK Manufacturing PMI Jul P 51.1 50.9
24-Jul-24 United Kingdom S&P Global UK Services PMI Jul P 52.5 52.1
24-Jul-24 United States S&P Global US Manufacturing PMI Jul P 51.7 51.6
24-Jul-24 United States S&P Global US Services PMI Jul P 54.5 55.3
24-Jul-24 Canada Bank of Canada Rate Decision 45497 4.5 4.8
25-Jul-24 United States GDP Annualized QoQ 20 A 1.9 1.4
26-Jul-24 United States PCE Price Index YoY Jun 2.4 2.6
26-Jul-24 United States Core PCE Price Index YoY Jun 25 2.6
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Aviso Wealth Inc. (“Aviso’) is the parent company of Aviso Financial Inc. (“AFI’) and Northwest & Ethical Investments L.P. (“NEI”). Aviso and Aviso
Wealth are registered trademarks owned by Aviso Wealth Inc.

NEI Investments is a registered trademark of NEI. Any use by AFI or NEI of an Aviso trade name or trademark is made with the consent and/or
license of Aviso Wealth Inc. Aviso is a wholly-owned subsidiary of Aviso Wealth LP, which in turn is owned 50% by Desjardins Financial Holding Inc.
and 50% by a limited partnership owned by the five Provincial Credit Union Centrals and The CUMIS Group Limited. Mutual funds and other
securities are offered by Aviso Wealth, a division of Aviso Financial Inc.

This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment,
financial, tax or similar matters. This document is published by AFI and unless indicated otherwise, all views expressed in this document are those of
AFI. The views expressed herein are subject to change without notice as markets change over time.
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